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TIPS & TRICKS...
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TIPS FOR PURCHASING YOUR SECOND AND FUTURE 
INVESTMENT PROPERTIES

We recommend that you 
review your mortgage 
requirements and equity 
with us on a yearly basis.

1
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a contract, seek independent legal advice as 
soon as possible.

Use the equity in existing property
Make your current property work for you! 
There’s no need to own your home outright 
or sell it to access enough equity for an 
investment purchase. Equity is simply the 
diff erence between what your property is 
worth and what you owe. For example, if you 
have a property valued at $600,000 with a 
mortgage of $400,000, you have $200,000 
worth of equity. You may be able to borrow 
up to $80,000 against this equity to purchase 
an investment property. Using this equity 
and combining it with the added rental 
income could mean that you can buy another 
property sooner.

Mortgage off set account
A mortgage off set account can save interest 
on your loan. Your mortgage is linked to an 
account into which your salary and other 
cash can be deposited and from which you 
withdraw to pay bills and credit cards when 
these debts fall due. Use these savings for 
another deposit instead of paying off  your 
current mortgage.

Save your annual lump sum payment 
and windfalls
Use your tax refund or a windfall such as an 
inheritance or work bonus to help purchase an 
investment property.

Save a little extra every month
$150 per week can usually support an 
additional property providing you have the 
deposit. Set up a separate savings account and 

set a target for a deposit. This history of savings 
will help you to fi nance another property.

If interest rates drop
If you have a variable rate loan and the interest 
rate drops, save the diff erence for a deposit 
towards another property rather than paying 
off  the investment loan.

Stay informed
Once you have a mortgage, aside from 
making the payments, it’s easy to forget about 
it altogether. Staying informed about interest 
rate movements and new products could 
save you money. Over the lifetime of your 
loan we advocate exploring new products and 
facilities that may better suit your changing 
needs.
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We understand that purchasing your fi rst investment property will more than likely not be your 
last. Once you have a taste for building an investment property portfolio, it becomes contagious. 
It has been reported that as few as 6% of Australians actually own another property outside of 
their own home. We congratulate you on being one of the minority who are aiming to look after 
their own fi nancial future!

We recommend that you have regular contact with us so that we can organise fi nance audits to 
ensure you are always well informed about the property market.

Also, as your properties increase in value, so does your equity. Using this equity wisely for 
investment purposes, can ensure your peace of mind for future fi nancial security.

Planning your future investment property portfolio and other wealth strategies starts from your 
very fi rst loan.

We consider you to be a client for life when you use us for the fi rst time - whether it is your 
fi rst home or your fi fth investment property. Looking after your current needs, combined with 
your future needs, will ensure our relationship is a positive one. Be sure you are working with 
someone with this approach as it can be a very costly exercise to start with the wrong advice, 
especially when you are investing.

Good luck with your decisions. They are not to be taken lightly. We look forward to helping you 
on your property investment journey.

Disclaimer: The advice contained in this booklet has been prepared without consideration of your objectives, fi nancial situation, personal 
circumstances or individual needs. Whilst care has been taken to ensure the accuracy of the information contained in this booklet, it neither 
represents nor is intended to be legal or taxation advice. Please consider the appropriateness of this information before acting on any advice from 
this booklet. Eversharp fi nancial services aims to understand your circumstances and requirements to provide you with a loan and other products 
that are not unsuitable to your needs. This booklet is subject to copyright and must not be reproduced in any format without the express 
permission of its author. All information is current at time of creation. 2nd Edition July 2012 ©.

OUR COMMITMENT TO YOU
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T: 1300 299 486
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